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November 24,2009 

Hon. Jaclyn A. Brilling, Secretary 
New York State Public Service 
Commission 

Three Empire State Plaza 
Albany, New York 12223-1350 

Re: Case 09-E-0428 - Consolidated Edison Company of New York, 
Inc. - Electric Rates. 

Dear Secretary Brilling: 

Enclosed please find a copy of the Joint Proposal entered into in the above- 
referenced case. You will note that the Joint Proposal currently includes the signatures of 
Consolidated Edison Company of New York, Inc., the Department of Public Service Staff, the 
City of New York, the New York Power Authority, the Small Customer Marketer Coalition, the 
Retail Energy Supply Association, Consumer Power Associates, the E-Cubed Company, LLC on 
behalf of the Joint Supporters, and the New York Energy Consumers Council. As indicated on 
the first page of the Joint Proposal, there are a number of other parties who are expected to be 
signatories to the document. However, due to time constraints their original signature pages will 
be filed separately. 

Copies of the Joint Proposal are being provided electronically to all active parties, 
and a hard copy will be provided to them next week. 

Sincerelv. 2 

Eric. 
cc: Hon. William Bouteiller 

Hon. Kevin Casutto 
Active Parties to Case 09-E-0428 
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Rate Year 1
Rate Year 1 Rate With Rate 

Operating revenues Forecast Change Change
Sales revenues 7,459,994$         540,817$       8,000,811$         
Other revenues 194,706              2,028             196,734              

Total operating revenues 7,654,700           542,845         8,197,545           

Operating expense
Fuel & purchased power costs 2,792,556           -                 2,792,556           
Operations & maintenance expenses 1,872,401           4,110             1,876,511           
Depreciation 620,178              -                 620,178              
Taxes other than income taxes 1,353,867           15,035           1,368,902           
Gain from disposition of utility plant -                      -                 -                      

Total operating expenses 6,639,001           19,145           6,658,146           

Operating income before income taxes 1,015,698           523,700         1,539,398           

New York State income taxes 38,286                37,183           75,469                
Federal income tax 137,741              170,281         308,022              

Utility operating income 839,671$           316,236$      1,155,907$        

Rate Base 14,887,005$      14,887,005$      

Rate of Return 5.64% 7.76%

$ 000's

Consolidated Edison Company of New York, Inc.
Case 09-E-0428

For The Twelve Months Ending March 31, 2011
Electric Revenue Requirement
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Rate Year 2
Revenue/Expense Rate Year 2

Rate Year 1 Rate Base Rate With Rate 
Operating revenues Forecast Changes Change Change

Sales revenues 8,000,811$      (10,350)$               306,550$          8,297,011$           
Other revenues 196,734           2,969                    1,150                200,852                

Total operating revenues 8,197,545        (7,381)                   307,700            8,497,863             

Operating expense
Fuel & purchased power costs 2,792,556        73,208                  -                    2,865,764             
Operations & maintenance expenses 1,876,511        (41,012)                 2,330                1,837,828             
Depreciation 620,178           40,940                  -                    661,118                
Taxes other than income taxes 1,368,902        84,971                  8,522                1,462,395             
Gain from disposition of utility plant -                  -                        -                    -                        

Total operating expenses 6,658,146        158,107                10,852              6,827,105             

Operating income before income taxes 1,539,398        (165,488)               296,848            1,670,758             

New York State income taxes 75,469             (13,575)                 21,076              82,970                  
Federal income tax 308,022           (58,120)                 96,520              346,422                

Utility operating income 1,155,907$      (93,793)$               179,252$          1,241,366$           

Rate Base 14,887,005$    1,100,332$           15,987,336$         

Rate of Return 7.76% 7.76%

$ 000's

Consolidated Edison Company of New York, Inc.
Case 09-E-0428

For The Twelve Months Ending March 31, 2012
Electric Revenue Requirement
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Rate Year 3
Revenue/Expense Rate Year 3

Rate Year 2 Rate Base Rate With Rate 
Operating revenues Forecast Changes Change Change

Sales revenues 8,297,011        86,154                  280,192            8,663,357             
Other revenues 200,852           (616)                      1,051                201,287                

Total operating revenues 8,497,863        85,538                  281,243            8,864,644             

Operating expense
Fuel & purchased power costs 2,865,764        129,076                -                    2,994,840             
Operations & maintenance expenses 1,837,828        (19,612)                 2,129                1,820,345             
Depreciation 661,118           43,512                  -                    704,630                
Taxes other than income taxes 1,462,395        104,899                7,789                1,575,083             
Gain from disposition of utility plant -                  -                        -                    -                        

Total operating expenses 6,827,105        257,875                9,918                7,094,898             

Operating income before income taxes 1,670,758        (172,337)               271,325            1,769,746             

New York State income taxes 82,970             (13,879)                 19,264              88,355                  
Federal income tax 346,422           (59,705)                 88,221              374,939                

Utility operating income 1,241,366        (98,753)                 163,840            1,306,452             

Rate Base 15,987,336$    838,200 16,825,537$         

Rate of Return 7.76% 7.76%

$ 000's

Consolidated Edison Company of New York, Inc.
Case 09-E-0428

For The Twelve Months Ending March 31, 2013
Electric Revenue Requirement



Appendix  A
Page 4 of 7

Rate Year 2
Utility plant: Rate Year 1 Changes Rate Year 2

 Average Book Cost of Plant 19,687,562$       1,425,056$     21,112,618$       
 Non-Interest Bearing CWIP 609,926              (40,410)           569,516              
 Average Accumulated Depreciation (4,109,916)          (233,346)         (4,343,262)          

16,187,572         1,151,300       17,338,872         

Rate base additions:
Working Capital 642,327              24,238            666,564              
Excess Rate Base Over Capitalization 216,987              -                  216,987              
Unamortized Debt Discount/Premium/Expense 132,918              -                  132,918              
Deferred Fuel - Net of Income Taxes 86,001                (4,134)             81,867                
Unbilled Revenues 56,201                975                 57,176                
Preferred Stock Expense 2,414                  -                  2,414                  
MTA Surtax - Net of Income Taxes 4,163                  -                  4,163                  
Unamortized Balance - Hudson Farragut 846                     (314)                532                     
Early Retirement Termination Benefit (1999) - Net of Tax 6,496                  (1,299)             5,197                  

1,148,353           19,466            1,167,818           

Rate base deductions:
Amounts Billed In Advance of Construction - Net of Tax (5,619)                 -                  (5,619)                 
ERRP Maintenance Reserve (2,840)                 -                  (2,840)                 
Customer Advances for Construction (540)                    -                  (540)                    

(8,999)                 -                  (8,999)                 

Regulatory assets & liabilities (net of income taxes):
SIR Deferral 99,801                14,205            114,006              
T&D Deferral From Case 07-E-0523 88,066                (8,504)             79,562                
Property Tax Increase Deferral - April '08 - March '09 30,809                (10,270)           20,539                
Deferrals From Case 04-E-0572 RY3 5,627                  (1,876)             3,751                  
Retail Choice Phase 7 3,868                  (1,289)             2,579                  
Business Incentive Rate - Revenue Shortfall 2,584                  (861)                1,723                  
Interest on Map - Electric 1,397                  (466)                931                     
Interest 713                     (305)                408                     
Targeted DSM 591                     (197)                394                     
Interest on Deferrals From Case 04-E-0572 RY3 201                     -                  201                     
Emergency Demand Response/Reduction Programs 113                     (38)                  75                       
Credits From Case 07-E-0523 (43,920)               14,640            (29,280)               
Interference Underspending (11,218)               3,739              (7,479)                 
TSC Revenues (7,507)                 2,502              (5,005)                 
Network CAIDI Performance Mechanism Rev. Adj. (2,516)                 839                 (1,677)                 
Interest - Gain on Sale of First Avenue Properties (1,368)                 456                 (912)                    
Power For Jobs Tax Credit (1,333)                 444                 (889)                    
Auction Interest Rate - Case 07-E-0523 (921)                    307                 (614)                    
SO2 Allowances (823)                    274                 (549)                    
Excess Emission Reduction Credits (540)                    180                 (360)                    
Washington Heights And Watch Security Initiatives (379)                    127                 (252)                    
Property Condemnations (356)                    119                 (237)                    
Facilities Maintenance 260                     (87)                  173                     
East River 6 Generator Rewind 794                     (265)                529                     
5-Year Underground Inspection Program 1,178                  (393)                785                     

165,121              13,281            178,402              

Accumulated deferred income taxes
 ADR / ACRS / MACRS Deductions (2,059,475)          (40,138)           (2,099,613)          
 Change of Accounting Section 263A (363,851)             (27,725)           (391,576)             
 Vested Vacation 10,919                -                  10,919                
 Prepaid Insurance Expenses (3,827)                 -                  (3,827)                 
 Unbilled Revenues 108,202              -                  108,202              
 Contributions In Aid of Construction 13,041                -                  13,041                
 Capitalized Interest 6,639                  -                  6,639                  
 Repair & Maintenance Allowance - 02 - 06 IRS Audit 4,389                  -                  4,389                  
 Fin 48 - Disallowed SSCM (51,134)               -                  (51,134)               
 MTA (17,157)               -                  (17,157)               
 Amortization of Computer Software (40,984)               -                  (40,984)               
 Customer Deposits 2,832                  -                  2,832                  
 Call Premium (15,204)               -                  (15,204)               
 Deferred S.I.T./F.I.T. - Brownfield Credits (7,210)                 (585)                (7,795)                 
 Deferred S.I.T. (192,222)             (15,267)           (207,489)             

Accumulated deferred income taxes (2,605,042)          (83,715)           (2,688,757)          

14,887,005$      1,100,332$    15,987,336$       

Rate base deductions

Regulatory deferrals

Total Rate Base

Consolidated Edison Company of New York, Inc.
Case 09-E-0428

Average Electric Rate Base
For The Twelve Months Ending March 31, 2011 and March 31, 2012

Net utility plant

Rate base additions
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Rate Year 3
Utility plant: Rate Year 2 Changes Rate Year 3

 Average Book Cost of Plant 21,112,618$       1,302,755$     22,415,373$       
 Non-Interest Bearing CWIP 569,516              (142,205)         427,311              
 Average Accumulated Depreciation (4,343,262)          (290,853)         (4,634,115)          

17,338,872         869,697          18,208,569         

Rate base additions:
Working Capital 666,564              30,827            697,392              
Excess Rate Base Over Capitalization 216,987              -                  216,987              
Unamortized Debt Discount/Premium/Expense 132,918              -                  132,918              
Deferred Fuel - Net of Income Taxes 81,867                13,755            95,622                
Unbilled Revenues 57,176                -                  57,176                
Preferred Stock Expense 2,414                  -                  2,414                  
MTA Surtax - Net of Income Taxes 4,163                  -                  4,163                  
Unamortized Balance - Hudson Farragut 532                     (312)                220                     
Early Retirement Termination Benefit (1999) - Net of Tax 5,197                  -                  5,197                  

1,167,818           44,270            1,212,089           

Rate base deductions:
Amounts Billed In Advance of Construction - Net of Tax (5,619)                 -                  (5,619)                 
ERRP Maintenance (2,840)                 -                  (2,840)                 
Customer Advances for Construction (540)                    -                  (540)                    

(8,999)                 -                  (8,999)                 

Regulatory assets & liabilities (net of income taxes):
SIR Deferral 114,006              14,205            128,211              
T&D Deferral From Case 07-E-0523 79,562                (8,504)             71,058                
Property Tax Increase Deferral - April '08 - March '09 20,539                (10,270)           10,269                
Deferrals From Case 04-E-0572 RY3 3,751                  (1,876)             1,875                  
Retail Choice Phase 7 2,579                  (1,289)             1,290                  
Business Incentive Rate - Revenue Shortfall 1,723                  (861)                862                     
Interest on Map - Electric 931                     (466)                465                     
Interest 408                     (305)                103                     
Targeted DSM 394                     (197)                197                     
Interest on Deferrals From Case 04-E-0572 RY3 201                     201                     
Emergency Demand Response/Reduction Programs 75                       (38)                  37                       
Credits From Case 07-E-0523 (29,280)               14,640            (14,640)               
Interference Underspending (7,479)                 3,739              (3,740)                 
TSC Revenues (5,005)                 2,502              (2,503)                 
Network CAIDI Performance Mechanism Rev. Adj. (1,677)                 839                 (838)                    
Interest - Gain on Sale of First Avenue Properties (912)                    456                 (456)                    
Power For Jobs Tax Credit (889)                    444                 (445)                    
Auction Interest Rate - Case 07-E-0523 (614)                    307                 (307)                    
SO2 Allowances (549)                    274                 (275)                    
Excess Emission Reduction Credits (360)                    180                 (180)                    
Washington Heights And Watch Security Initiatives (252)                    127                 (125)                    
Property Condemnations (237)                    119                 (118)                    
Facilities Maintenance 173                     (58)                  115                     
East River 6 Generator Rewind 529                     (176)                353                     
5-Year Underground Inspection Program 785                     (262)                523                     

178,402              13,530            191,932              

Accumulated deferred income taxes
 ADR / ACRS / MACRS Deductions (2,099,613)          (44,255)           (2,143,868)          
 Change of Accounting Section 263A (391,576)             (30,233)           (421,809)             
 Vested Vacation 10,919                -                  10,919                
 Prepaid Insurance Expenses (3,827)                 -                  (3,827)                 
 Unbilled Revenues 108,202              -                  108,202              
 Contributions In Aid of Construction 13,041                -                  13,041                
 Capitalized Interest 6,639                  -                  6,639                  
 Repair & Maintenance Allowance - 02 - 06 IRS Audit 4,389                  -                  4,389                  
 Fin 48 - Disallowed SSCM (51,134)               -                  (51,134)               
 MTA (17,157)               -                  (17,157)               
 Amortization of Computer Software (40,984)               -                  (40,984)               
 Customer Deposits 2,832                  -                  2,832                  
 Call Premium (15,204)               -                  (15,204)               
 Deferred S.I.T./F.I.T. - Brownfield Credits (7,795)                 1,040              (6,755)                 
 Deferred S.I.T. (207,489)             (15,849)           (223,338)             

Accumulated deferred income taxes (2,688,757)          (89,297)           (2,778,054)          

15,987,336$      838,200$       16,825,537$       

Rate base deductions

Regulatory deferrals

Total Rate Base

Consolidated Edison Company of New York, Inc.
Case 09-E-0428

Average Electric Rate Base
For The Twelve Months Ending March 31, 2013 

Net utility plant

Rate base additions
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Capital Cost Cost of Pre Tax
Structure % Rate % Capital % Cost %

Long term debt 49.62% 5.65% 2.80% 2.80%

Preferred Stock 1.07% 5.34% 0.06% 0.10%

Customer deposits 1.31% 2.45% 0.03% 0.03%

Preferred Stock & Debt 52.00% 2.89% 2.93%

Common Equity 48.00% 10.15% 4.87% 8.07%

Total 100.00% 7.76% 11.00%

Consolidated Edison Company of New York, Inc.

Average Capital Structure & Cost of Money 
For the Twelve Months Ending March 31, 2011, March 31, 2012 and March 31, 2013

Electric Case 09-E-0428



Appendix  A
Page 7 of 7

Cumulative
Rate Increase Mar. 31, 2011 Mar. 31, 2012 Mar. 31, 2013 Total

RY - 1 $540,817 $540,817 $540,817 $1,622,451
RY - 2 -                 306,550         306,550         613,100         
RY - 3 -                 -                 280,192         280,192         
Total 540,817$       847,367$      1,127,559$   2,515,743$    

Levelized rate increase
w/o interest

RY - 1 419,291$       419,291$       419,291$       1,257,872$    
RY - 2 -                 419,291         419,291         838,581         
RY - 3 -                 -                 419,291         419,291         
Total 419,291$       838,581$      1,257,872$   2,515,743$    

Interest @ 4.2% 1,541$           3,194$           1,652$           6,387$           

Levelized rate increase
w/ interest

RY - 1 420,355$       420,355$       420,355$       1,261,065$    
RY - 2 -                 420,355         420,355         840,710         
RY - 3 -                 -                 420,355         420,355         
Total 420,355$       840,710$      1,261,065$   2,522,130$    

Twelve Months Ending

Calculation of Levelized Rate Increase

Consolidated Edison Company of New York, Inc.
Electric Case 09-E-0428

For the Twelve Months Ending March 31, 2011, March 31, 2012 and March 31, 2013
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Regulatory Assets (Debits) 2011 2012 2013 Total
1     Property Tax Increase deferral - April 2008 - March 2009 20,408$            20,408$             20,408$             61,224$           
2     T&D Deferral from Case 07-E-0523 19,445              19,445               19,445               58,335             
3     Pension Deferral 17,032              17,032               17,032               51,096             
4     2-Yr Amort. of 5-Yr UG Inspection (Incr. Costs per 08-E-0539) 3,900                -                    -                    3,900               
5     Deferrals from Case 04-E-0572 RY3 3,728                3,728                 3,728                 11,184             
6     WTC Capital expenses 3,000                3,000                 3,000                 9,000               
8     Retail Choice Phase 7 2,562                2,562                 2,562                 7,686               
9     Business Incentive Rate - Revenue Shortfall 1,712                1,712                 1,712                 5,136               

10     Interest on MGP - Electric 926                   926                    926                    2,778               
11     3-Yr Recovery of East River 6 Generator Rewind 08-E-0539 876                   876                    -                    1,752               
12     2-Yr Amort. of Facilities Maint. Cost 08-E-0539 862                   -                    -                    862                  
13     Interest 472                   472                    472                    1,416               
14     Targeted DSM 391                   391                    391                    1,173               
15     Interest on Deferrals from Case 04-E-0572 RY3 133                   133                    133                    399                  
16     Emergency Demand Response / Demand Reduction Programs 75                     75                      75                      225                  

Total Regulatory Asset (a) 75,522$            70,760$             69,884$             216,166$         

1     Credits from Case 07-E-0523 29,093$            29,093$             29,093$             87,279$           
2     Interference Underspending 7,431                7,431                 7,431                 22,293             
3     TSC Revenues (with interest) 4,973                4,973                 4,973                 14,919             
4     Network CAIDI Performance Mechanism Revenue Adjustment 1,667                1,667                 1,667                 5,001               
5     Interest - Gain on Sale of First Avenue Properties 906                   906                    906                    2,718               
6     Power for Jobs Tax Credit 883                   883                    883                    2,649               
7     Auction Interest Rate - Case 07-E-0523 610                   610                    610                    1,830               
8     SO2 Allowances (with interest) 545                   545                    545                    1,635               
9     Excess Emission Reduction Credits 358                   358                    358                    1,074               

10     Washington Heights and WTC Security Initiatives 251                   251                    251                    753                  
11     Property Condemnations 236                   236                    236                    708                  

Total Regulatory Liabilities (b) 46,953$            46,953$             46,953$             140,859$         

Net Debits (a - b) 28,569$            23,807$             22,931$             75,307$           

Regulatory Liabilities (Credits)

Consolidated Edison Company of New York, Inc.
Electric Case 09-E-0428

Amortization of Regulatory Deferrals
$ 000's

Twelve Months Ending March 31,
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                         Delivery Volumes - GWhs

2011 2012 2013
Con Edison Customers 45,481 45,799 46,153
New York Power Authority 11,031           11,174           11,314           
Economic Delivery Service 899                899                899                

Total Delivery Volumes 57,411 57,872 58,366

2011 2012 2013
Con Edison Customers * 3,400,928$    3,416,349$    3,439,208$    
New York Power Authority 440,659 439,833         438,676
Economic Delivery Service 26,471           26,471           26,471           

Total Delivery Revenue 3,868,058$   3,882,653$   3,904,355$    

   Please refer to Appendix I for allocation of annual rate increases.

Consolidated Edison Company of New York, Inc.

Twelve Months Ending March 31, 2011, March 31, 2012  and March 31, 2013

Twelve Months Ending March 31,

Delivery Volumes and Delivery Revenues
Case 09-E-0428

 * Excludes  Low Income Discounts

$ 000's

Twelve Months Ending March 31,
Delivery Revenues at May 1, 2009 Rates- $000's
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2011 2012
Proceeds from Sales of TCCs 120,000$       120,000$       
Late Payment Charges 30,778           434         1,150        32,362           
Rent from Electric Property 16,253           16,253           
Transmission Service Charges 15,000           15,000           
Miscellaneous Service Revenues 14,091           199         14,290           
POR Discount (Revenues from ESCO) 13,439           13,439           
Interdepartmental Rents 11,714           11,714           
Transmission of Energy 11,476           11,476           
ESCOS/Marketers - Bills Charges (CUBS) 5,597             5,597             
Excess Distribution Facilities 2,663             38           2,701             
Sithe Agreement 2,263             2,263             
Maint. of Interconnection Facilities 2,189             31           2,220             
Meter Reading Services 1,434             (478)        956                
SO2 Allowance 1,370             1,370             
The Learning Center Services 827                12           839                
Facilities Fees - KeySpan and NRG 730                730                
Competitive Metering Costs - MHP Customers 220                1,364      1,584             
Fuel Management Program 80                  80                  
Transmission Netting Credit Adjustment (347)               (347)               
KeySpan Inside Del Credit (576)               (576)               
Intercompany Rents: 74/59th St (Paid to Steam) (6,500)            (6,500)            

242,701$       1,599$    1,150$      245,450         

2012 2013

Proceeds from Sales of TCCs 120,000$       120,000$       
Late Payment Charges 32,362           566         1,051        33,979           
Rent from Electric Property 16,253           16,253           
Transmission Service Charges 15,000           15,000           
Miscellaneous Service Revenues 14,290           250         14,540           
POR Discount (Revenues from ESCO) 13,439           13,439           
Interdepartmental Rents 11,714           11,714           
Transmission of Energy 11,476           11,476           
ESCOS/Marketers - Bills Charges (CUBS) 5,597             5,597             
Excess Distribution Facilities 2,701             47           2,748             
Sithe Agreement 2,263             2,263             
Maint. of Interconnection Facilities 2,220             39           2,259             
Meter Reading Services 956                (478)        478                
SO2 Allowance 1,370             1,370             
The Learning Center Services 839                15           853                
Facilities Fees - KeySpan and NRG 730                730                
Competitive Metering Costs - MHP Customers 1,584             1,461      3,045             
Fuel Management Program 80                  80                  
Transmission Netting Credit Adjustment (347)               (347)               
KeySpan Inside Del Credit (576)               (576)               
Intercompany Rents: 74/59th St (Paid to Steam) (6,500)            (6,500)            

245,450$      1,900$   1,051$     248,401$       

RY3 
Update

Revenue 
Increase

 * Excludes amortization of regulatory deferrals charged / credited to other operating revenues

$ 000's

Twelve Months Ending March 31,

Consolidated Edison Company of New York, Inc.

Twelve Months Ending March 31, 2011, March 31, 2012  and March 31, 2013

Twelve Months Ending March 31,
Revenue 
Increase

RY2 
Update

Other Operating Revenues * 
Case 09-E-0428
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2011 RY2 Change 2012 RY3 Change 2013

Proceeds from Sales of TCCs 120,000$         -$                 120,000$         -$            120,000$         

Transmission Service Charges 15,000             -                  15,000             -              15,000             

Transmission of Energy 11,476             -                  11,476             -              11,476             

Environmental Allowances (SO2) 1,370               -                  1,370               -              1,370               

Municipal Infrastructure Support
Interference - excl. Company labor (80/20 True up) 68,470             965                  69,435             1,215          70,650             

Environmental Remediation (MGP / Superfund) 17,398             3,392               20,790             3,392          24,182             

Property Tax Expense (80/20 True up)
New York City 976,439           76,869             1,053,308        100,239      1,153,547        
Upstate and Westchester 91,590             1,943               93,533             2,003          95,536             

Total Property Taxes 1,068,029        78,812             1,146,841        102,242      1,249,083        

Employee Pensions 249,963           36,958             286,921           22,858        309,779           
Other Post Employment Benefits 57,447             935                  58,382             (1,397)         56,986             

Pension / OPEB Expense Before Phase In Adjustment 307,410           37,893             345,303           21,462        366,765           
Adjustment to match expense with rate allowance (121,526)          112,739           (8,787)              139,100      130,313           

Net Pension / OPEB Expense Rate Allowance 185,884           150,632           336,516           160,562      497,078           

NEIL Insurance (3,500)              -                  (3,500)              -              (3,500)              

Embedded Cost of Long Term Debt N/A -                  5.65% -              5.65%

Medicare Part D Accrued Reimbursements 16,599             -                  16,599             -              16,599             
 x effective State & Federal Income Tax Rate 39.615% -                  39.615% -              39.615%

Medicare Part D - Tax Savings 6,576               -                  6,576               -              6,576               

Brownfield Tax Credits 1,600               -                  1,600               -              1,600               

Deferred FIT (263A Capitalized Overhead (363,851)          (27,725)            (391,576)          (30,233)       (421,809)          
Fin 48 - Disallowed SSCM (51,134)            -                  (51,134)            -              (51,134)            

Total 263a Rate Base Deduction (414,985)$        (27,725)$          (442,710)$        (30,233)$     (472,943)$        

Expense True-ups

Income Tax Flow Thru Deductions (True-ups)

Rate Base

Revenue True-ups

Interest Rates

Twelve Months Ending March 31,

$ 000's

Consolidated Edison Company of New York, Inc.
Case 09-E-0428

Electric True Up Targets
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Average Plant In Service Balances Target

BOOK COST ACCRUED NET
Rate Year 1 OF PLANT DEPRECIATION PLANT

Production $468,890 ($8,410) $477,300
T&D less Interference 17,755,524 3,937,219 13,818,305
Interference 28,030 265 27,765
Shared Services - 83% 1,435,118 452,973 982,145

Average Plant Balances-- (excl. removal cost) $19,687,562 $4,382,047 $15,305,515

Note: Average Plant Balances (incl. removal $19,687,562 $4,109,916 $15,577,646
costs) in Rate Base

BOOK COST ACCRUED NET
Rate Year 2 OF PLANT DEPRECIATION PLANT

Production $503,118 $15,502 $487,616
T&D less Interference 19,037,696 4,295,311 14,742,385
Interference 66,030 1,570 64,460
Shared Services - 83% 1,480,467 467,688 1,012,779
ERP -- Electric Portion 25,307 210 25,097

Average Plant Balances-- (excl. removal cost) $21,112,618 $4,780,281 $16,332,337

Note: Average Plant Balances (incl. removal $21,112,618 $4,343,262 $16,769,357
costs) in Rate Base

BOOK COST ACCRUED NET
Rate Year 3 OF PLANT DEPRECIATION PLANT

Production $536,165 $40,709 $495,456
T&D less Interference 20,102,545 4,688,353 15,414,192
Interference 104,030 3,908 100,122
Shared Services - 83% 1,547,008 492,154 1,054,854
ERP -- Electric Portion 125,625 10,270 115,355

Average Plant Balances-- (excl. removal cost) $22,415,373 $5,235,394 $17,179,978

Note: Average Plant Balances (incl. removal $22,415,373 $4,634,115 $17,781,258
costs) in Rate Base

Note: The reconciliations to average plant included in rate base for Rate Years 2 and 3 will be cumulative 
within the T&D and Other capital expenditure categories (that is, a deferral will be required under this 
provision only if the average net plant balances for a category is below the cumulative target for such 
category as shown above).

Consolidated Edison Company of New York, Inc.
Case 09-E-0428

Electric True Up Targets
$ 000's
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T&D and
Interference Production

Plant Plant

Pre Tax Overall Rate of Return 11.000% 11.000%

Composite Book Depreciation Rate 2.798% 4.158%

Total Carrying Charge Rate 13.798% 15.158%

General ERP
Plant Plant

Pre Tax Overall Rate of Return 11.000% 11.000%

Composite Book Depreciation Rate 7.195% 6.667%

Total Carrying Charge Rate 18.195% 17.667%

Consolidated Edison Company of New York, Inc.
Case 09-E-0428

Carrying Charge Rates
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P.S.C. AVERAGE ANNUAL
ACCT. CO. LIFE SERVICE NET DEPR.

NO. ACCOUNT TITLE ACCT. TABLE LIFE SALVAGE RATE

(Years) (Percent) (Percent)

ELECTRIC PLANT IN SERVICE
PRODUCTION PLANT
STEAM PRODUCTION

310 LAND AND LAND RIGHTS 9510 - - - -
311 STRUCTURES AND IMPROVEMENTS 9514 h0.50 55 (50) 2.73
312 BOILER PLANT EQUIPMENT 9516 h1.00 30 (50) 5.00
314 TURBOGENERATOR UNITS 9522 h1.50 30 (25) 4.17
315 ACCESSORY ELECTRIC EQUIPMENT 9524 h0.75 30 (25) 4.17
316 MISC. POWER PLANT EQUIPMENT 9526 h0.50 45 (10) 2.44

OTHER PRODUCTION
340 LAND AND LAND RIGHTS 9430 - - - -
341 STRUCTURES AND IMPROVEMENTS 9431 h3.00 25 (20) 4.80
342 FUEL HOLDERS, PROD. & ACCESSORIES 9432 h3.00 25 (20) 4.80
344 GENERATORS 9434 h3.00 25 (20) 4.80
345 ACCESSORY ELECTRIC EQUIPMENT 9435 h3.00 25 (20) 4.80

TRANSMISSION PLANT
350 LAND AND LAND RIGHTS 9530 - - - -
352 STRUCTURES AND IMPROVEMENTS 9532 h2.50 70 (35) 1.93
353 STATION EQUIPMENT 9534 h2.00 50 (25) 2.50
354 TOWERS AND FIXTURES 9536 h3.25 45 (40) 3.11
356 OVERHEAD CONDUCTORS AND DEVICES 9540 h2.25 35 (35) 3.86
357 UNDERGROUND CONDUIT - CAP LEASES 9543 - - - -
357 UNDERGROUND CONDUIT 9544 h3.25 55 (20) 2.18
357 UNDERGROUND CONDUIT - MAN & BRONX 9545 h3.25 55 (20) 2.18
358 UNDERGROUND CONDUCTORS & DEVICES 9546 h2.75 50 (25) 2.50

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
DEPRECIATION RATES FOR ELECTRIC & COMMON UTILITY PLANT

Page 1 of 3
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P.S.C. AVERAGE ANNUAL
ACCT. CO. LIFE SERVICE NET DEPR.

NO. ACCOUNT TITLE ACCT. TABLE LIFE SALVAGE RATE

(Years) (Percent) (Percent)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
DEPRECIATION RATES FOR ELECTRIC & COMMON UTILITY PLANT

DISTRIBUTION PLANT
360 LAND AND LAND RIGHTS 9550 - - - -
360 LAND AND LAND RIGHTS - LEASEHOLDS 9551 - 50 - 2.00
361 STRUCTURES AND IMPROVEMENTS 9552 h1.75 50 (35) 2.70
362 STATION EQUIPMENT 9554 h2.25 45 (25) 2.78
364 POLES, TOWERS AND FIXTURES 9556 h1.25 50 (100) 4.00
303 CAPITALIZED SOFTWARE 9557 Amort. 5 - 20.00
365 OVERHEAD CONDUCTORS AND DEVICES 9558 h1.25 60 (55) 2.58
366 UNDERGROUND CONDUIT 9560 h1.25 80 (40) 1.75
366 UNDERGROUND CONDUIT - MAN. & BRONX 9561 h1.25 80 (40) 1.75
367 UNDERGROUND CONDUCTORS & DEVICES 9562 h0.50 45 (55) 3.44
368 LINE TRANSFORMERS 9565

   OVERHEAD TRANSFORMERS h1.25 35 (5) 3.00
   UNDERGROUND TRANSFORMERS h1.75 40 (5) 2.63

369 SERVICES - OVERHEAD 9566 h0.75 60 (175) 4.58
369 SERVICES - UNDERGROUND 9567 h0.75 75 (150) 3.33
370 METERS

    ELECTRO MECHANICAL 9569 h1.00 35 - 2.86
    SOLID STATE NEW h1.00 20 - 5.00

370 METER INSTALLATIONS
    ELECTRO MECHANICAL 9571 - 35 - 2.86
    SOLID STATE NEW - 20 - 5.00

371 INSTALL. ON CUSTOMERS' PREMISES 9573 h1.25 60 - 1.67
373 O.H. STREET LIGHTING & SIGNAL SYS. 9575 h0.50 45 (100) 4.44
373 U.G. STREET LIGHTING & SIGNAL SYS. 9576 h0.75 70 (75) 2.50

DEPRECIATION RESERVE VARIATION
In addition to the depreciation produced by application of the above rates, an additional amount of depreciation

applicable to electric plant for the partial recovery of a reserve deficiency is approved amounting to

Total Annual

Case 07-E-0523 162,500,000$  10,833,000$      15 years beginning April 2008
Case 09-E-0428 83,796,000      6,446,000          13 years beginning April 2010

246,296,000$  17,279,000$    

Amort. Period

Page 2 of 3
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P.S.C. AVERAGE ANNUAL
ACCT. CO. LIFE SERVICE NET DEPR.

NO. ACCOUNT TITLE ACCT. TABLE LIFE SALVAGE RATE

(Years) (Percent) (Percent)

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.
DEPRECIATION RATES FOR ELECTRIC & COMMON UTILITY PLANT

COMMON UTILITY PLANT IN SERVICE
MISC. INTANGIBLE PLANT

303 CAPITALIZED SOFTWARE 9814
    5 YEAR AMORTIZATION Amort. 5 - 20.00
    10 YEAR AMORTIZATION Amort. 10 - 10.00
    15 YEAR AMORT (PAYROLL & GL SYSTEMS) Amort. 15 - 6.67

BUILDINGS AND YARDS
389 LAND AND LAND RIGHTS 9810 - - - -
390 STRUCTURES AND IMPROVEMENTS 9812 h0.75 50 (60) 3.20
390 STRUCT. AND IMPROV. - CAP LEASES 9813 - - - -

GENERAL PLANT
391 ELECTRONIC DATA PROCESSING EQ. 9815 Amort. 8 5 11.88
391 OTHER OFFICE FURNITURE AND EQ. 9816 Amort. 18 - 5.56
392 TRANSPORTATION EQUIPMENT 9820 Amort. 8 10 11.25
393 STORES EQUIPMENT 9824 Amort. 20 5 4.75
394 TOOLS, SHOP AND GARAGE EQUIP. 9830 Amort. 18 5 5.28
395 LABORATORY EQUIPMENT 9828 Amort. 20 - 5.00
396 POWER OPERATED EQUIPMENT 9829 Amort. 12 10 7.50
397 COMMUNICATION EQUIPMENT 9832 Amort. 15 - 6.67
398 MISCELLANEOUS EQUIPMENT 9834 Amort. 20 - 5.00

Page 3 of 3
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Consolidated Edison Company of New York, Inc.
Common Allocation Factors

Electric Gas Steam

Administrative & General Expenses
A&G - Labor Related 78.70% 16.20% 5.10%

A&G - Other than Labor 81.14% 13.21% 5.65%

Pensions/OPEBs and Health Ins. Capitalized 72.67% 23.63% 3.70%

A&G Transferred - Other 76.55% 17.80% 5.65%

Customer Accounting Expenses
Uncollectible Accounts 86.00% 14.00% 0.00%

Other Customer Accounts 82.00% 18.00% 0.00%

Energy Services 89.00% 11.00% 0.00%

Other Customer Assistance and Informational & 
Promotional Advertising 82.00% 18.00% 0.00%

Taxes Other than FIT
Sales & Use 77.75% 15.50% 6.75%

Vehicle/Gasoline 81.00% 16.50% 2.50%

Payroll Taxes 78.75% 16.25% 5.00%

Payroll Taxes Transferred to Construction 72.50% 23.75% 3.75%

Other 81.25% 13.25% 5.50%

Plant
Common Plant 83.00% 17.00% 0.00%

Common M&S 77.00% 17.00% 6.00%
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Consolidated Edison Company of New York, Inc. 
Case 09-E-0428 

Electric Service Reliability Performance Mechanism 

1 

 

Operation of Mechanism 

 This electric service Reliability Performance Mechanism (“reliability mechanism”) will 

go into effect for Con Edison on January 1, 2010 and will remain in effect until reset by the 

Commission.  The measurement periods for the reliability mechanism metrics are stated in the 

description of each metric below. 

 This reliability mechanism establishes the following eight performance metrics: 

(a) threshold standards, consisting of system-wide  performance targets; 
 
(b) a major outage metric; 
 
(c) a remote monitoring system metric; 
 
(d) a restoration performance metric; 
 
(e) a program standard for repairs to damaged poles; 
 
(f) a program standard for the removal of temporary shunts; 
 
(g) a program standard for the repair of "no current" street lights, and traffic signals; 

and 
 
(h) a program standard for the replacement of over duty circuit breakers.  
 

All revenue adjustments related to this reliability mechanism will come from shareholder funds 

and will be deferred for the benefit of ratepayers. 
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Summary of Mechanism 

 
 

 
 
 

Requirement for Revenue Adjustment 

Revenue 
Adjustment 
Exposure 
(millions) 

Threshold  Standards 
 Network Outage 

Duration 

Con Ed Performance > 4.90 $5.0

 CAIDI1 (radial) Con Ed Performance > 2.04 $5.0

 Network Outages per 

1000 customers 

 

Summer Open 

Automatics (network) 

Con Ed Performance > 2.50 

 

 

Con Ed Performance > 510 

$4.0

$1.0

 SAIFI2
 (radial) Con Ed Performance > 0. 495 $5.0

 

Major Outages 

 Network The interruption of service to 15 percent or 
more of the customers in any network for a 
period of three hours or more. 
 

$5.0 to 

$15.0/event

 Radial One event that results in the sustained 
interruption of service to 70,000 customers for 
three hours or more. 
 

$10.0/event

 Maximum Exposure  $30.0

Remote Monitoring System Reporting 

  Failure by the Company to achieve 90 percent 
reporting rate for the Remote Monitoring 
System in each network during the last month 
of each quarter. 

$10.0/network

                                              
1 CAIDI – Customer Average Interruption Duration Index. The average interruption duration time (customers-hours 

interrupted) for those customers that experience an interruption during the year. 
2 SAIFI – System Average Interruption Frequency Index.  It is the average number of times that a customer is 

interrupted per 1,000 customers served during the year.   
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 Maximum Exposure $50.0

Restoration 

 Radial Restoration of service that does not meet the 
following target. 
 

Overhead Events 

Emergency Level Restoration 
Targets 

1-Upgraded 1 Day 

2-Serious 2 Days 

3A-Serious 3 Days 

3B-Full Scale  
(Tropical storm) 

4 Days 

3B-Full Scale 
(Hurricane Category 

1-2) 

7 Days 

3B-Full Scale 
(Hurricane Category 

3-5) 

≤ 3 weeks 

 

$0.0    (trial 

basis)

 

Program Standards 

 Pole Repair 

   For all “Damaged Poles” and “Double 
Damaged Poles” poles that come into existence 
on or after 1/1/10, repairs not made within 30 
days from the date the Company became aware 
of the “Damaged Pole” or “Double Damaged 
Pole” for at least 90% of these new “Damaged 
Poles” and “Double Damaged Poles”.  

$3.0

 Shunt Removal        

   Winter: $1.5

   

For all shunts that come into existence on or 
after 1/1/10, permanent repairs not made for at 
least 90% of these new cases within 90 days 
during the winter months, which are defined for 
purposes of this metric as January, February, 

Summer: $1.5
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March, April, November, and December, and at 
least 90% of these cases within 60 days during 
the remaining six months, May through 
October that is defined as the summer months. 

 No Current Street Lights and Traffic Signals 

   Winter: $1.5

   

For all no currents that come into existence on 
or after 1/1/10, permanent repairs not made for 
at least 90% of these new cases within 90 days 
during the winter months, which are defined for 
purposes of this metric as January, February, 
March, April, November, and December, and at 
least 80% of these new cases within 45 days 
during the remaining six months, May through 
October that is defined as the summer months.  

Summer: $1.5

 Over-Duty Circuit Breakers 

    
If Con Edison does not replace at least 60 over-
duty circuit breakers during the calendar year. 
 

$0.1 Per 

Breaker

  Maximum 

Exposure  

$3.0

Total Revenue Adjustment Exposure: $112

 

Exclusions 

 The following exclusions will be applicable to operating performance under this 

reliability mechanism. 

(a) Any outages resulting from a major storm, as defined in 16 NYCRR Part 97 (i.e., 

at least 10% of the customers interrupted within an operating area or customers 

out of service for at least 24 hours), except as otherwise noted; this includes 

secondary network interruptions that occur in an operating area during winter 

snow/ice events that meet the 16 NYCRR Part 97 definition. 

(b) Heat-related outages are not a major storm. However, the Company may petition 

the Commission for an exemption for an outage if the Company can prove that 

such outage, whether heat-related or not, was beyond the Company’s control, 

taking into account all facts and circumstances. 
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(c) Any incident resulting from a strike or a catastrophic event beyond the control of 

the Company, including but not limited to plane crash, water main break, or 

natural disasters (e.g., hurricanes, floods, earthquakes). 

(d) Any incident where problems beyond the Company’s control involving 

generation or the bulk transmission system is the key factor in the outage, 

including, but not limited to, NYISO mandated load shedding.  This criterion is 

not intended to exclude incidents that occur as a result of unsatisfactory 

performance by the Company. 

Reporting 

 The Company will prepare an annual report(s) on its performance under this reliability 

mechanism.  The annual report(s) will be filed by March 31st of each year to the Secretary.  

Copies of the annual report(s) will be simultaneously provided to the New York City Department 

of Transportation (“NYCDOT”) Deputy Commissioner of Traffic Operations, the NYCDOT 

Director of Street Lighting, the Westchester County First Deputy Commissioner of Public 

Works, and the President of the Utility Workers Union of America, Local 1-2.  

 The reports will state the:  

(a) Company’s annual system-wide performance under the Threshold Standards and 

identify whether a revenue adjustment is applicable and, if so, the amount of the 

revenue adjustment; 

(b) Company’s performance under the Major Outage metric and identify whether a 

revenue adjustment is applicable and, if so, the amount of the revenue adjustment; 

(c) Company’s performance under the Remote Monitoring System metric and 

identify whether a revenue adjustment is applicable and, if so, the amount of the 

revenue adjustment; 

(d) Company’s performance under the Restoration metric; 

(e) Company’s performance under the Program Standards applicable during the 

period and identify whether a revenue adjustment is applicable and, if so, the 

amount of the revenue adjustment; and  

(f) basis and provide adequate support for all exclusions. 
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 Within 45 days of any event that meets the Major Outage criteria, the Company will file 

an interim report on the event, containing, among other things, information pertinent to 

determining whether a revenue adjustment for the event is applicable.  Any requests for 

exclusion must be made in the interim report. 

 

Threshold Standards 

 In Cases 90-E-1119, 95-E-0165, 96-E-0979, and 02-E-1240, the Commission adopted 

standards establishing minimum performance for frequency and duration of service interruption 

for network and radial systems.  Under these standards, the frequency of service interruptions is 

measured by the System Average Interruption Frequency Index (“SAIFI”), and the duration of 

service interruptions is measured by the Customer Average Interruption Duration Index 

(“CAIDI”).  

 The System-Wide Performance Targets used for purposes of the Threshold Standards 

metric are as set forth below. The measurement periods for the Threshold Standards are 

successive 12-month periods ending December 31 of each year.  During each annual 

measurement period, Con Edison's year-end SAIFI index for its entire radial system will be 

measured against the respective SAIFI System-Wide Performance Target.  During each annual 

measurement period, Con Edison's year-end weighted average CAIDI index for its entire radial 

system will be measured against the respective CAIDI System-Wide Performance Target.  

 The network duration target will be a temporary replacement for network CAIDI.  The 

measurement period for network duration are successive 12-month periods ending December 31 

of each year.  During each annual measurement period, Con Edison's year-end duration for its 

entire network system will be measured against the respective duration target.  

 The network interruption and summer feeder open-auto targets will be a temporary 

replacement for network SAIFI.  The measurement period for network interruption are 

successive 12-month periods ending December 31 of each year.  During each annual 

measurement period, Con Edison's year-end number of interruptions for its entire network 

system will be measured against the respective interruption target.  The measurement period for 

summer feeder open-auto is the months of June, July, and August of each year. During each 
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annual measurement period, Con Edison's summer-end feeder open-auto rate for its network 

system will be measured against the respective feeder open-auto target. 

 The Company’s annual performance in maintaining reliability must meet or be better than 

the SAIFI and CAIDI System-Wide Performance, Network Duration, Network Interruption, and 

Summer Feeder Open-Auto Targets.  A total of $20 million is at risk for performance not 

meeting those targets. 

 

(a) Radial Outage Duration – CAIDI 

  A total of $5 million per year is at risk for customer interruption duration 

performance, as follows: 

 

 Threshold Target  
(hours) 

Revenue Adjustment 
(millions) 

Radial outage duration 

(CAIDI) 

2.04 $5 

 

(b) Network Outage Duration 

  A total of $5 million per year is at risk for network outage duration performance, 

as follows: 

 Threshold Target  
(hours) 

Revenue Adjustment 
(millions) 

Network outage duration 4.90 $5 

 

(c) Radial Outage Duration – SAIFI 

  A total of $5 million per year is at risk for customer interruption frequency 

performance, as follows: 

 Threshold 
Target 

Revenue Adjustment 
(millions) 

Radial outage frequency 0.495 $ 5 
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(SAIFI) 

 

 (d) Network Outages 

  A total of $4 million per year is at risk for network outage performance, as 

follows: 

 Threshold 
Target 

Revenue Adjustment 
(millions) 

Network Outages per 

1000 customers 

2.5 $ 4 

 

 (e) Summer Network Feeder Open-Auto Target 

  A total of $1 million per year is at risk for summer network feeder open-auto 

performance, as follows: 

 Threshold 
Target 

Revenue Adjustment 
(millions) 

Summer Network Feeder 

Open-Auto 

510 $ 1 

 

Major Outages 

 For purposes of this metric, a “major outage” event in a network system is defined as the 

interruption of service to 15 percent or more of the customers in any network for a period of 

three hours or more.  If the Company creates any new second contingency networks during the 

Electric Rate Plan, those networks will be covered by this metric.  A radial system interruption 

event is defined as one event that results in the sustained interruption of service to 70,000 

customers for a period of three hours or more. 

 Any single occurrence that results in multiple network or radial system interruption 

events will result in only one revenue adjustment being assessed. An example is the loss of an 

area substation that shuts down two or more networks or a combination of network and radial 

system load. 
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 This single occurrence exception will not apply if each Major Outage that takes place 

during any single occurrence results from separate and distinct causes.  For example, if there are 

two network shutdowns during a single heat wave, and each network shutdown results from 

failures on that particular network that were not beyond the Company’s control the single 

occurrence exception would not apply and two network shutdowns will be considered to have 

occurred. 

 In addition, Con Edison will not be subject to a revenue adjustment when the 15 percent 

threshold is met due to an outage that is confined to one building within a network.  The 

Company can petition the Commission for exemption on a case-by-case basis, of outages 

affecting more than one building that are, nevertheless, small scale and do not warrant 

classification as a Major Outage. 

 To avoid multiple revenue adjustments for the same operating performance problem or 

occurrence, interruptions and customer hours of interruption associated with Major Outage 

revenue adjustments will be excluded from the appropriate year-end system-wide performance 

calculations, except as noted. 

 The Company will be subject to a revenue adjustment based on the outage duration for 

network major outages.   Con Edison will be subject to a maximum revenue adjustment of $30 

million.  After the $30 million cap has been reached, the effect of the major outage will be 

included in the system-wide performance measurements.  The revenue adjustment structure is as 

follows: 

(a) Network Major Outage 

 

 

 

 

 

(b) Radial Major Outage 

  A revenue adjustment of $10 million is at risk for each radial major outage.  

 

Remote Monitoring System 

Network Outage Duration 15% or More of Network 
Customers 

 
3 to 6 hours $5 million 
> 6 hours to 12 hours $10 million 
> 12 hours $15 million 
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 For each network, except upon the occurrence of extraordinary system conditions, the 

Company will have 90% of its Remote Monitoring System units reporting properly in each 

network.  If the Company does not achieve the target level for the Remote Monitoring System, 

there will be a revenue adjustment of $10 million per network per measurement interval with an 

annual cap of $50 million.  

 Where the Company can demonstrate that extraordinary circumstances prevented it from 

achieving the target level, those circumstances will be factored in measuring the Company's 

compliance with the above requirement.  The determination of whether extraordinary 

circumstances exist will be made on a case-by-case basis and will be based on the particular facts 

and circumstances presented. 

 The Company will be required to submit on a quarterly basis, the RMS reporting rate per 

network that commenced June 30, 2008.  This mechanism is an interim standard, with the intent 

of adopting a target level of 95% for each network when such a standard is found to be 

reasonable.   

 

Restoration  

  In order to advance the process of developing an optimal restoration mechanism, 

without placing an undue burden on the Company, this metric will be on a trial basis with the 

proviso that there will be no negative rate adjustment when the Company does not meet the 

standard. Under this metric, the Company is liable for restoration times for all outage events 

affecting its radial systems. The restoration targets are measured from the end of the storm.  

  In the Company’s past emergency plan, Upgraded to Full Scale emergency events 

had an estimated restoration time for overhead events.  This format has been used to set the 

restoration targets. 

Overhead Events 

Emergency Level Restoration Targets 
1-Upgraded 1 Day 

2-Serious 2 Days 

3A-Serious 3 Days 
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3B-Full Scale  
(Tropical storm) 

4 Days 

3B-Full Scale 
(Hurricane Category 1-2) 

7 Days 

3B-Full Scale 
(Hurricane Category 3-5) 

≤ 3 weeks 

 

    The Company will file a compliance report with the Commission within 30 days 

following any restoration period for which the restoration mechanism applies, detailing its 

performance relative to the restoration mechanism, and noting any exceptions that would apply.  

  

Program Standards 

a. Pole Repair 

i) Definitions 
 

1. “Damaged Poles” are poles damaged by storm conditions, vehicle contact, or 

other circumstances, and that support existing equipment with temporary 

external bracing while not posing an immediate threat to the safety of the 

public or the distribution system. 

2. “Double Damaged Poles” are poles damaged by storm conditions, vehicle 

contact, or other circumstances, and that are not capable of supporting 

existing equipment.  In each of these cases, a new pole is installed next to the 

damaged pole and is braced to the damaged pole to safely support the 

damaged pole until the Company transfers equipment to the new pole. 

3. “Repair,” for purposes of this program standard, means transferring Company 

facilities to a new pole, and removing or “topping” the “damaged” pole. 

ii) Performance Requirements 
 

 The Company will strive to repair all “Damaged Poles” and “Double Damaged Poles” in 

a timely manner.  For all “Damaged Poles” and “Double Damaged Poles” that are in existence as 

of December 31, 2009, Con Edison will make permanent repairs and is subject to the revenue 

adjustment as required by the prior reliability mechanism.  For all “Damaged Poles” and 

“Double Damaged Poles” that come into existence on or after January 1, 2010, Con Edison will 
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make repairs within 30 days from the date the Company became aware of the “Damaged Pole” 

or “Double Damaged Pole” for at least 90% of these new “Damaged Poles” and “Double 

Damaged Poles”.  In the event the Company does not achieve the 90% within 30 days threshold 

for “Damaged Poles” and “Double Damaged Poles” that come into existence during the 2010 

calendar year, it will incur a revenue adjustment of $3 million for such year. 

 Con Edison will make repairs to all “Damaged Poles” and “Double Damaged Poles” that 

come into existence on or after January 1, 2010 within six months from the dates Con Edison 

became aware of the “Damaged Pole” or “Double Damaged Pole.” 

iii) Storm Exclusion 
 

 In an effort to permit the Company to utilize labor resources most effectively and 

facilitate the restoration of customers, the Company may utilize up to 60 days to make repairs on 

90% of poles that become “Damaged Poles” and “Double Damaged Poles” during qualifying 

major storm events as defined in 16 NYCRR Part 97.  Where the Company does not immediately 

make repairs on its poles, the Company will make each “Damaged Pole” and “Double Damaged 

Pole” safe for public and vehicle access. 

iv) Extraordinary Circumstances Exception 
 

 Where the Company can demonstrate that extraordinary circumstances prevent a repair 

within the 30-day, 60-day, or six month time frames, as appropriate, that non-repair will not be 

considered in measuring the Company's compliance with these requirements.  The determination 

of whether extraordinary circumstances exist will be made on a case-by-case basis and will be 

based on the particular facts and circumstances presented. 

v) Reporting 
 

 The Company’s annual report will: (i) report on "Damaged Poles" and "Double Damaged 

Poles" that come into existence from January 1 through December 31 of the prior year; (ii) 

provide the status of "Damaged Poles" and "Double Damaged Poles" that existed before January 

1 of the prior year; (iii) identify the “Damaged Poles” and “Double Damaged Poles” that were 

not repaired; and (iv) describe the extraordinary circumstances, if any, that prevented the repairs 

from being made.  For (i) and (ii), the report(s) will include, at a minimum, a listing of the 
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damaged pole locations, the date the Company became aware of the problem at that location, and 

the date of the repair. 

 

b. Shunt Removal 

 It is not the purpose of this metric to require Con Edison to eliminate the use of 

temporary shunts; to the contrary, temporary shunts may be needed to restore electric service 

pending permanent repairs.  In cases where temporary shunts are used, the Company will strive 

to remove them and make permanent repairs in a timely manner. It is Con Edison’s responsibility 

to identify all shunts installed by the Company. 

i) Definitions 
 
1. “Temporary Shunts” are cables installed by the Company to temporarily 

maintain service continuity to a customer pending the permanent repair of a 

Company facility. 

2. “Publicly Accessible Shunts” include street/sidewalk shunts and overhead to 

underground service shunts, including shunts to street lights, installed by the 

Company. Shunts installed within individual customer facilities, typically 

behind the customer's meter (called a “meter pan bridge”) or inside the 

customer's end line box (called a “service bridge”), that are not accessible to 

the general public are not covered by this metric. 

3. “Permanent Repair” means that the condition necessitating the shunt has been 

fully remediated and service has been restored by the Company to the 

customer's facility before the shunt is removed. 

ii) Performance Requirements 
 

 The Company will not remove any shunt that will have the effect of leaving a streetlight 

or traffic signal without power, except for exigent safety reasons,3 until the condition giving rise 

to the need for the shunt has been completely repaired.  Further, it is Con Edison’s responsibility 

to repair the conditions on its system that required the use of the temporary shunts.  For all 

                                              
3 In such situations, and as appropriate, the Company either will replace its temporary shunt or effect the permanent 

repair.   
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shunts that are in existence as of December 31, 2009, Con Edison will make permanent repairs as 

required by the prior reliability mechanism.  For all shunts that come into existence on or after 

January 1, 2010, Con Edison will make permanent repairs for at least 90% of these new cases 

within 90 days during the winter months, which are defined for purposes of this metric as 

January, February, March, April, November, and December, and at least 90% of these cases 

within 60 days during the remaining six months, i.e., May through October.  If Con Edison does 

not reach the 90% threshold, the follow revenue adjustments will apply: 

 

Adjustment Level 

Winter Months: $1,500,000 

May – October: $1,500,000 

 

Con Edison will make permanent repairs in all cases in which temporary shunts are installed on 

or after January 1, 2010 within six months of the dates the shunts are installed. 

 The 60-day, 90-day and six month periods for making permanent repairs may be tolled in 

the event that, and for the period corresponding to, a third party (such as the municipal customer) 

must perform service at the site prior to, and as a precondition to, Con Edison's completion of 

work.  The Company will be responsible for providing notice to the third party that its work is a 

precondition to the Company's work and for demonstrating the applicability of the tolling period. 

iii) Extraordinary Circumstances Exception 
 

 Where the Company can demonstrate that extraordinary circumstances prevented a shunt 

repair within the 60-day, 90-day, or six month time frames, as appropriate, that non-repair will 

not be considered in measuring the Company's compliance with the above requirements.  The 

determination of whether extraordinary circumstances exist will be made on a case-by-case basis 

and will be based on the particular facts and circumstances presented (e.g., documentation 

demonstrating delays of more than 30 days in receiving street-opening permits from NYCDOT). 

iv) Reporting 
 

 The Company’s annual report will: (i) report on shunts installed from January 1 through 

December 31 of the prior year; (ii) provide the status of shunts installed before January 1 of the 



Appendix G 
Consolidated Edison Company of New York, Inc. 

Case 09-E-0428 
Electric Service Reliability Performance Mechanism 

 15

prior year; (iii) identify the shunt locations that were not permanently repaired within the 60-day, 

90-day, and six month periods described above; and (iv) describe the extraordinary 

circumstances, if any, that prevented the permanent repair and therefore necessitated a continual 

use of the shunts.  For (i) and (ii), the report(s) will include, at a minimum, a listing of the shunt 

locations, the date the Company became aware of the problem at each such location, the date the 

shunt was installed, the date of the permanent repair, and the date the shunt was removed. 

 

c. No Current Street Lights and Traffic Signals 

i) Definitions 
 
1. A “no current” is a location where Con Edison's electric service supplying 

power to municipal street lights or traffic signals is not working due to a 

failure of Con Edison's service to the customer facility point, and the date that 

a “no current” comes into existence is the date of the “stop tag” notifying 

Con Edison of the “no current” condition. 

2. “Permanent repair” means that service has been permanently restored by the 

Company to the customer's facility point. 

ii) Performance Requirements 
 

 The Company will strive to make permanent repairs to all no currents (including both 

street lights and traffic signals) in a timely manner. 

 For all no currents that are in existence as of December 31, 2009, Con Edison will make 

permanent repairs as required by the prior reliability mechanism. An exception will be made in 

situations in which the Company can demonstrate that it could not complete its repair due to 

work required to be undertaken by third parties.  For all no currents that come into existence on 

or after January 1, 2010, Con Edison will make permanent repairs for at least 90% of these new 

cases within 90 days during the winter months, which are defined for purposes of this metric as 

January, February, March, April, November, and December, and at least 80% of these new cases 

within 45 days during the remaining six months, May through October. The Company's 

maximum exposure each year under this metric will be $3 million, as follows: 
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Adjustment Level 

Winter Months: $1,500,000 

May – October: $1,500,000 

 

The Company will make permanent repairs to all no currents that come into existence on or after 

January 1, 2010 within six months of the dates they come into existence. 

 The 45-day, 90-day, and six month periods for making permanent repairs may be tolled 

in the event that, and for the period corresponding to, a third party (such as the municipal 

customer) must perform service at the site prior to, and as a precondition to, Con Edison's 

completion of work.  The Company will be responsible for providing notice to the third party 

that its work is a precondition to the Company's work and for demonstrating the applicability of 

the tolling period. 

iii) Extraordinary Circumstances Exception 
 

 Where the Company can demonstrate that extraordinary circumstances prevented a "no 

current" from being permanently repaired within the 45-day, 90-day, or six month time frames, 

as appropriate, that non-repair will not be considered in measuring the Company's compliance 

with the above requirements.  The determination of whether extraordinary circumstances exist 

will be made on a case-by-case basis and will be based on the particular facts and circumstances 

presented (e.g., documentation demonstrating delays of more than 30 days in receiving street 

opening permits from NYCDOT). 

iv) Reporting 
 

 The Company’s annual report will: (i) report on "no currents" that came into existence 

from January 1 through December 31 of the prior year; (ii) provide the status of "no currents" 

that existed before January 1 of the prior year; (iii) identify the "no current" locations that were 

not repaired within the 45-day, 90-day, and six month periods; and (iv) describe the 

extraordinary circumstances, if any, that prevented the permanent repair of the "no currents."  

For (i) and (ii), the report(s) will include, at a minimum, a listing of the "no current" locations, 

the date the Company became aware of the problem at each location, and the date of the 

permanent repair at each location. 
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d. Over-Duty Circuit Breakers 

 Many of the Company’s substations' circuit breakers are at or over their fault current 

capacity.  This situation has precluded the parallel operation of specific types of distributed 

generation (DG) in certain areas of the system, and more specifically, has restricted the 

installation of primary grid-parallel synchronous on-site generators in areas served by these 

substations since these types of generators produce additional fault current, thus further straining 

the substations' circuit breakers.  Elimination of over-duty circuit breakers and taking other 

reasonable steps necessary to enable the installation of synchronous generators is a priority 

because of the significant interest in the use of DG to address a variety of concerns. 

i) Performance Requirements 
 

 For 13 kV and 27 kV over-duty circuit breakers, except upon the occurrence of 

extraordinary system conditions, the Company will replace a target of at least 60 over-duty 

circuit breakers during the calendar year (the “target level”).   The 13 kV and 27 kV over-duty 

circuit breakers replaced during January 1, 2010 to March 31, 2010 will count towards meeting 

the performance requirements for both rate year ending March 31, 2010 and the 2010 calendar 

year.  This will be done only for the 2010 calendar year and is a result of changing the 

replacement requirement from rate year to calendar year.  There will be revenue adjustment 

applicable for the calendar year performance.  If the Company does not achieve the target levels 

for over-duty circuit breaker replacements, the Company will be subject to a $100,000 per 

breaker revenue adjustment with a maximum revenue adjustment of $3 million. 

ii) Selection and Prioritization of Replacements 
 

 The Company will, to the extent practicable, seek to include over-duty circuit breaker 

replacements in situations where maximum fault currents are between 100 and 103% of the 

breaker rating.  The Company will continue to have at least one meeting of all interested DG 

parties annually to review implementation of the effort and to address prioritization of where to 

replace over-duty circuit breakers.  This annual meeting should be done in conjunction with 

efforts to improve communication with the DG community. 
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 The prioritization process will consider such factors as circuit breaker duty ratings, 

predicted load growth, status of proposed/pending DG, combined heat and power, other similar 

projects, areas with critical human needs loads, and other reasonable criteria that the parties may 

identify.  The Company will determine the prioritization of breaker replacements. 

iii) Extraordinary Circumstances Exception 
 

 Where the Company can demonstrate that extraordinary circumstances prevented it from 

achieving the target levels for the rate year, those circumstances will be factored in measuring 

the Company's compliance with the above requirements. The determination of whether 

extraordinary circumstances exist will be made on a case-by-case basis and will be based on the 

particular facts and circumstances presented. 

iv) Reporting 
  
 The Company’s annual report will: (i) report on the number of over-duty breakers in 

existence from January 1 through December 31 of the prior year; (ii) provide the status of the 

Company's efforts on replacing the over-duty breakers; (iii) identify all over-duty breakers that 

were replaced over the course of the prior calendar year; and (iv) describe the extraordinary 

circumstances, if any, that prevented the Company from achieving the target level for 

replacements. 

v) Technology Research and Development and Demonstration Projects 
 

 The Company will continue collaborative efforts and, where effective, acceleration of 

research activities on technologies that reduce the impact of fault current from synchronous 

generators.  In cooperation with NYSERDA, the United States Department of Energy, and 

others, as appropriate, the Company should pursue research and/or demonstration projects using 

new fault-mitigation technologies during the Electric Rate Plan.  This should be done based on 

approved funds under the rate case. 



Appendix H

INDICATOR
< / = 2.5 N/A

> 2.5 - < / = 2.7 $2,000,000
> 2.7 - < / = 2.9 $5,000,000

> 2.9 $9,000,000

$18 million
   Customer > / = 79.0 N/A
   Satisfaction Survey of < 79.0 - > / = 76.0 $1,500,000
   Emergency Callers < 76.0 - > / = 73.0 $3,000,000
   (Electric Only) < 73.0 $6,000,000
   Customer > / = 82.0 N/A
   Satisfaction Survey of < 82.0 - > / = 80.0 $1,500,000
   Phone Center Callers < 80.0 - > / = 78.0 $3,000,000
   (Non-Emergency) < 78.0 $6,000,000
   Customer > / = 84.0 N/A
   Satisfaction Survey of < 84.0 - > / = 82.0 $1,500,000
   Service Center Visitors < 82.0 - > / = 80.0 $3,000,000
   (includes Walk-in Centers) < 80.0 $6,000,000

OUTAGE NOTIFICATION $ 8 million   
>/=56.0% N/A

<56%->/=55.5% $1,000,000
CALL ANSWER RATE <55.5%->/=55.0% $2,000,000

<55.0%->/=54.5% $4,000,000
 < 54.5% $5,000,000

TOTAL $40 million

ELECTRIC CASE 09-E-0428

 

 

CUSTOMER 
SATISFACTION    
SURVEYS

$5 million

COMMISSION 
COMPLAINTS

CUSTOMER SERVICE PERFORMANCE MECHANISM INCENTIVE TARGETS

CONSOLIDATED EDISON COMPANY OF NEW YORK, INC.

MAXIMUM 
REVENUE 

ADJUSTMENT THRESHOLD LEVEL
REVENUE 

ADJUSTMENT

$9 million
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Revenue Allocation and Rate Design 
 
Revenue Allocation 
 

The delivery revenue increase for each Rate Year will include (1) an increase in T&D 
related revenues; (2) an increase in the MAC revenue requirement (RY1 only); (3) 
changes to the purchased power working capital component of the Merchant Function 
Charge (MFC); and (4) recovery of incremental costs associated with the Low-Income 
Program. The T&D related delivery revenue increase, including incremental Low- 
Income Program costs, will be allocated to Con Edison customers, NYPA delivery 
service and EDDS delivery service.  The increase in the MAC revenue requirement for 
RY1 will be allocated to Con Edison full service and retail access customers. The change 
to the purchased power working capital is allocable only to Con Edison full service 
customers.  The revenue allocation for each Rate Year under both a levelized and non-
levelized increase basis is shown in Table 2 of this Appendix.   

 
The Rate Year T&D delivery revenue increase, less gross receipts taxes, for each 

Rate Year will be allocated among the classes in four steps:  
 
Step 1: Revenue Realignment 
 
Con Edison, NYPA and EDDS Rate Year T&D Delivery Revenues at the current 
rate level will be realigned to address a portion of the revenue adjustments 
resulting from the 2007 Electric Cost of Service Study (“ECOS”) in resolution of 
the parties’ disagreements regarding the Company’s ECOS solely for the purpose 
of this Proposal.  The specific revenue adjustments are set forth in Table 1 to this 
Appendix.   
 
Specifically, in RY1, the NYPA class will be assigned an additional $7,211,900 
above the otherwise applicable rate increase. Con Edison’s SC 5 Rate I class will 
receive $2,800 of this class’s deficiency and the SC 5 Rate II class will receive 
$368,000 of their surplus in RY1.  The surpluses/deficiencies for all other classes 
(SC 2, 6, and 13) as shown in the Company’s ECOS will be fully reflected in 
revenue allocation in RY1. The net system deficiency remaining in RY1 will then 
be allocated to average classes on an across the board basis.   No revenue 
realignment will be done in RY2 above the otherwise applicable rate increase.  
 
In RY3, the NYPA class will receive an additional $3,605,950 adjustment above 
the otherwise applicable rate increase.  Con Edison’s SC 5 Rate I class will 
receive $2,800 of this class’s deficiency and the SC 5 Rate II class will receive 
$210,000 of its remaining surplus in RY3.  The net system deficiency remaining 
in RY3 will then be allocated to average classes on an across the board basis.    

1 
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The impact of these revenue adjustments on all the customer classes, as shown on 
Table 1 and in Column (2) of Table 2 will then be added to the bundled T&D 
revenue before the revenue increase to become the re-aligned bundled T&D 
revenue (Column (3) of Table 2).   
 
Step 2: Allocation of T&D Rate Increase 
The Rate Year T&D related delivery revenue increase will be computed by 
deducting the change in the MAC revenue requirement and the change in 
purchased power working capital from the total rate increase, excluding GRT.   
The resultant Rate Year T&D related delivery revenue increase, plus incremental 
costs associated with the Low-Income Program, will then be apportioned as a 
uniform percentage increase to Con Edison, NYPA and EDDS classes in 
proportion to their respective re-aligned bundled T&D revenues (Column (4) of 
Table 2), with a final adjustment made to each class’s T&D related delivery 
revenue increase to reflect the ECOS revenue adjustments from Step 1.  The 
resultant total T&D increases are shown in Column 5 of Table 2.  
 
For RY1, the incremental costs associated with the Low-Income Program as 
explained in Section K to be reflected in revenue allocation will be set at 
$15,850,000 and will include recovery of: (1) $15.35 million of estimated annual 
rate reductions in excess of the amount reflected in current May 2009 rates 
($38.25 million less $22.9 million), and (2) the cost of waived reconnection fees 
($500,000).  For RY2 and RY3, these incremental costs are inclusive of costs 
incurred by the Company as part of an arrears forgiveness program, as explained 
in Section K. 
 
Step 3: Allocation of MAC Increase and Changes to Purchased Power Working 
Capital and C&C related POR Costs 
 
The impacts of the changes to the MAC revenue requirement (RY1 only) and 
Purchased Power Working Capital component of the MFC are shown in Columns 
(7a) and (7b), respectively, of Table 2.  The per kWh increase in the MAC 
revenue requirement and the per kWh change in the Purchased Power Working 
Capital component of the MFC do not vary by customer class.  The MAC  
increase is applicable to full service and retail access customers and the Purchased 
Power Working Capital component is applicable to full service customers only.  
The increase in the PPWC component of the MFC may be subject to change from 
what is shown in Table 2 if a change is made in the billing practices of the New 
York Independent System Operator which results in an increase in PPWC 
requirements as explained in Section J.3 of the Proposal.  
 
 
 

 2
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Step 4: Total Class Increase 
 
The total revenue increase in RY1, RY2, and RY3 for each class will be the sum 
of each item described in Steps 2 and 3, i.e., sum of Columns (5) to (7) in Table 2.   
The Rate Year T&D delivery revenue increases for each class will then be 
restated for the historic period, i.e., the twelve months ended December 31, 2007, 
the period for which detailed billing data was available.  Specifically, revenue 
ratios will be developed for each class by dividing the applicable Rate Year T&D 
pure base revenues at the current rate level by the corresponding pure base 
revenues for the historical period.  For NYPA and EDDS, the Rate Year T&D 
increases assigned to each will be divided by the applicable revenue ratio to 
determine the rate increase applicable to each for the historical period. For Con 
Edison customers, the delivery revenue increases assigned to each class for the 
historic period will be determined in three steps.  First, the T&D delivery revenue 
increase for each Rate Year will be allocated between non-competitive and 
competitive revenues. The Rate Year “non-competitive delivery revenue 
increase” for each class will be determined by adjusting the total Rate Year T&D 
related delivery revenue increase allocated to each class by the change in 
competitive service revenues for each class.  Second, revenue ratios will be 
developed for each class by dividing the Rate Year non-competitive T&D 
revenues for each class by the historic period non-competitive revenues for each 
class at the May 2009 rates.  Third, the revenue ratio for each class will be applied 
to the Rate Year “non-competitive delivery revenue increase” for each class to 
determine each class’s “non-competitive delivery revenue increase” for the 
historic period. 

 
Rate Design 
 
Design of Con Edison Delivery Rates 
Before adjusting delivery rates to reflect the rate increase allocated to each class during 
RY1, RY2 and RY3,  delivery rates will be redesigned to reflect the following: (1) in 
RY1, delivery rates for SC 4 Rate I and SC 9 Rate I; SC 4 Rate II and SC 9 Rate II; and 
SC 4 Rate III and SC 9 Rate III will be combined and all customers currently served 
under either of these rate schedules will be served under common rates set forth in a 
redesigned SC 9 Rate I, SC 9 Rate II and SC 9 Rate III rate schedule; (2) the non-
competitive delivery rates in SC 1 Rate I, SC 2 Rate I, SC 7 Rate I,  SC 8 Rate I, the 
redesigned SC 4/9 Rate I and SC 12 Rate I, including  SC 12 energy only rates, will be 
adjusted to reflect the introduction of flat energy and demand rates. In SC 1 Rate I, SC 7 
Rate I, SC 2 Rate I and the newly combined SC 4/9 Rate I rate class, flat rates will be 
phased-in over a four (4) or five (5) year period as described below.   The redesigned flat 
rates at the current May 2009 rate level are shown in Table 3 to this Appendix.  For 
purposes of this Appendix, RY4 and RY5 means the Rate Years commencing April 1, 
2013 and April 1, 2014, respectively. 

 3
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I. Rate Class Combinations and the Elimination of Non-Competitive 
Declining Block Rates 

 
A. Combination of SC 1 and SC 7 and Four Year Phase-Out of Declining 

Block Energy Rates 
 

Prior to the application of the rate increase, the non-competitive delivery rates for 
SC 1 Rate I and SC 7 Rate I will be redesigned at the current (May 2009) rate 
level based upon their combined revenue requirement.  In RY1, the rates will be 
designed as follows: 
1. The summer rates for usage over 250 kWh will be set equal to the current 

(May 2009) summer rates for usage over 250 kWh.  
2. The rates for the first 250 kWh of summer monthly usage, all SC 1 winter 

usage, and the first 360 kWh of SC 7 winter monthly usage will be set equal.  
3. The rate for SC 7 winter monthly usage over 360 kWh will be increased in 

approximately equal proportions each year with the goal of eliminating this 
declining block rate over a four year period.   

 
In RY2, RY3 and RY4, the SC 1 Rate I and SC 7 Rate I rates will be redesigned at 
the current (May 2009) rate level prior to the application of the rate increase as 
follows: 

1. The summer rates for usage over 250 kWh will be set equal to the current 
(May 2009) summer rates for usage over 250 kWh. 

2. The declining winter block rate in SC 7 for usage over 360 kWh per month 
will be increased in RY2 and RY3 and set equal to the rate applicable to all 
winter usage and the first 250 kWh of summer monthly usage in RY4.  

3. The rates applicable to all winter usage and to the first 250 kWh of summer 
monthly usage will be gradually decreased in RY2, RY3 and RY4 as the SC 7 
winter block rate for usage over 360 kWh is increased.   

4. In RY4, SC 1 and SC 7 will be combined into one common class.  During the 
four year phase-out of the SC 7 winter block rate for usage over 360 kWh, the 
Company will discontinue accepting new customers under SC 7.   

 
In RY1, common rates will be established for SC 1 Rate II and SC 7 Rate II based 
on the combined SC 1 and SC 7 revenue requirement. The common rate will be 
shown separately in the Company’s Tariff for both SC 1 Rate II and SC 7 Rate II 
until SC 1 Rate I and SC 7 Rate I are combined into one common class in RY4.  
 
In RY1, Rider H – Off-Peak Domestic Hot Water Storage Rate, which is 
applicable to SC 1 and SC 7 customers who elect to heat and store water off-peak, 
will be removed as a Rider for full service and retail access schedules and 
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incorporated as Special Provision F within the SC 1 rate schedule. A new Special 
Provision F has been added to SC 7 to refer off-peak domestic hot water storage 
customers to Special Provision F of SC 1 until SC 1 and SC 7 are combined into 
one common class in RY4.  

 
B. Combination of SC 4 and SC 9 – Elimination of Declining Block Rates 

and Five-Year Phase-In of Increased Minimum Charge for 5 kW of 
Demand in Rate I. 

 
The delivery rates for SC 4 Rate I and SC 9 Rate I; SC 4 Rate II and SC 9 Rate II; 
and SC 4 Rate III and SC 9 Rate III will be combined and all customers currently 
served under either of these rate schedules will be served under common rates set 
forth in a redesigned SC 9 Rate I, SC 9 Rate II and SC 9 Rate III rate schedule.  

 
For SC 9 Rate I: 

 
In RY1, the rates will first be redesigned at the current (May 2009) rate level 
based on the following principles: 

 
1. The rates for non-competitive delivery service for the combined class will be 

set to recover the non-competitive delivery revenue requirement for both 
classes. 

2. The demand rates of the redesigned class will collect the combined demand 
revenue requirements of the current SC 9 Rate I and SC 4 Rate I classes. 

3. The redesigned seasonal low tension/high tension  (“LT/HT”) demand rates at 
the May 2009 rate level will contain two rate blocks, one for demand up to 
100 kW per month and one for demand over 100 kW, as shown in Table 3.  

4. The LT/HT energy rates of the redesigned class will collect the combined 
energy revenue requirements of the current SC 9 Rate I and SC 4 Rate I 
classes and will be collected through single LT/HT energy charges per kWh. 

5. The minimum charge for the redesigned class will be equal to the SC 9 charge 
for 5 kW increased by 5%. 

6. Competitive metering charges for the combined class will be set to recover the 
competitive metering revenue requirement for both classes. 

 
Five Year Phase-Out of Declining Block Demand Rates 

 
1. In RYI, the winter and summer LT/HT demand rates for monthly usage 

over 100 kW will be set at the respective winter and summer demand rates 
that would result if both the first 100 kW and over 100 kW block rates 
were flattened and charged the same rate. The winter and summer LT/HT 
demand rates for the first 100 kW of monthly usage would then be set to 
recover the remaining revenue requirements as applicable.  
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2. Before the application of the T&D increase in each Rate Year, in RY2, 

RY3, RY4 and RY5, the minimum charge will be increased by 5% each 
year offset by reductions to the winter LT, winter HT, summer LT and 
summer HT demand rates for the first 100 kW of monthly demand. In 
RY5, the summer and winter rates for the first 100 kW of monthly demand 
will be eliminated and set equal to the summer and winter rates for 
demand over 100 kW.  

 
For SC 9 Rate II 
 

1. In RY1, the demand rates for non-competitive delivery service for the 
combined SC 4/9 Rate II class will be set to recover the non-
competitive delivery demand revenue requirement for both classes. 

2. The demand rates of the combined Rate II class at the current (May 
2009) rate level will be established by dividing the combined SC 4 and 
SC 9 Rate II revenue requirement for each time period by the 
combined SC 4 Rate II and SC 9 Rate II billing demands for the 
corresponding time periods.  

3. The current non-competitive energy delivery rate for SC 4 Rate II and 
SC 9 Rate II is common to all demand billed Time-of-Day rate classes 
and will require no redesign at the current rate level. 

4. Competitive metering charges for the combined SC 4/9 Rate II class 
will be set to recover the competitive metering revenue requirement 
for both classes. 

 
For SC 9 Rate III 
 

1. In RY1, the demand rates for non-competitive delivery service for the 
combined SC 4/9 Rate III class will be set to recover the non-
competitive delivery demand revenue requirement for both classes. 

2. The combined SC 4 and SC 9 Rate III demand rates will be designed 
to recover the combined class demand revenue requirement of all SC 4 
and SC 9 customers not billed under Rate II. For the combined Rate III 
class, the combined class demand revenue requirement for each time 
period will be divided by the combined SC 4 and SC 9 billing 
demands, excluding Rate II, for the corresponding time periods. 

3. The current energy rate for SC 4 Rate III and SC 9 Rate III is common 
to all demand billed Time-of-Day rate classes and will require no 
redesign at the current rate level. 

4. Competitive metering charges for the combined SC 4/9 Rate III class 
will be set equal to the metering charges for the combined SC 4/9 Rate 
I class. 

 
C. SC 2 – Five Year Phase-Out of Declining Block Rates 
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In RY1, the rates will be redesigned at the current (May 2009) rate level as 
follows:   
1. The rate block for the first 900 kWh of monthly usage will be eliminated and 

replaced with a rate block for the first 2,000 kWh of monthly usage.  
2. The summer and winter rate for usage over 2,000 kWh per month will be 

increased with the goal of eliminating this declining block rate over a five 
year period. 

3. The new rate block for the first 2,000 kWh will be designed to collect the 
balance of the respective summer and winter revenue requirements.   

 
In RY2, RY3 and RY4, the rates will be redesigned at the current (May 2009) rate 
level as follows:   
1. The declining summer and winter block rates for usage over 2,000 kWh will 

be gradually increased in approximately equal proportions each year in order 
to mitigate increases to large SC 2 customers. 

2. The flat rates for the first 2,000 kWh of monthly usage will be decreased and 
redesigned to collect the balance of the respective winter and summer revenue 
requirements in each year as the block rates for usage over 2,000 kWh are 
increased.   

 
In RY5, the summer and winter rates for monthly usage over 2,000 kWh will be 
eliminated and the respective summer and winter rates will be flattened. 

 
D. Elimination of Declining Block Rates – Other Classes 

 
Flat winter and summer demand rates will be implemented for the SC 8 Rate I, 
SC 12 Rate I and SC 12 Rate I – Energy Only Classes in RY1 with no phase-in.  
 

 
II.  Design of Rates to Collect Increased Revenue Requirement 
 

A. Non-Competitive Con Edison T&D Delivery Rates 
1. For RY1, the customer charges in SC 1 and SC 7 Residential and 

Religious (Rate I), including the customer charge for SC 1 and SC 7 
customers taking service under the low-income customer rate program, 
will be increased by the combined class average non-competitive T&D 
increase. In RY2 and RY3, no change will be made to the SC 1 and SC 7 
customer charges, except for possible changes to the customer charge for 
Low-Income customers, as explained in Section K of the Proposal.   In 
RY1, RY2 and RY3, the customer charge in SC 2 General Small (Rate I) 
will be increased by 1.5 times the class average non-competitive T&D 
increase service. For SC 6 Public and Private Street Lighting, the customer 
charge will be set to be more reflective of customer costs in RY1 and then 
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increased in RY2 and RY3 by the class average non-competitive T&D 
increase.  

 
2. As explained in Section I above, the per kWh charges in SC 1, SC 2 and 

SC 7 will first be redesigned at the current (May 2009) rate level to allow 
for the phase-in of flat per kWh charges. The redesigned per kWh charges 
in SC 1 and SC 7 Residential and Religious (Rate I) and SC 2 General 
Small (Rate I) and the per kWh charges in SC 6 will be increased to 
recover the balance of the revenue requirement assigned to each respective 
class after accounting for the increases in the customer charges.   

 
3. As explained in Section I above, voluntary TOD rates for SC 1 Rate II and 

SC 7 Rate II will be designed to recover the combined class’ overall non-
competitive delivery revenue requirement. Such rates will be designed to 
be revenue neutral, i.e., the rates will yield the same level of service class 
revenues that the Company would receive under the proposed 
conventional rates. As explained in Section J.3 of the Proposal, the Off-
Peak Domestic Hot Water Storage Rate applicable to SC 1 and 7 will be 
set equal to the SC 1 Rate II off-peal energy delivery rates.  

 
4. Consistent with past practice, voluntary TOD rates for SC 2 Rate II will be 

designed to recover the class’s overall non-competitive T&D related 
delivery revenue requirement.  The rates will be designed to be revenue 
neutral, i.e., the rates yield the same level of service class revenues that the 
Company would receive under the proposed conventional rates.  

 
5. As explained in Section I above, the SC 4 and SC 9 rates will first be 

redesigned at the current (May 2009) rate level to recognize serving SC 4 
and SC 9 customers under common rates in a revamped SC 9 service 
class, including the phase-in of flat demand and energy rates at the current 
rate level.  The demand charges and per kWh charges in Rate I of SC 5, 
SC 8, SC 12 and SC 9 (as redesigned) will then be adjusted by the overall 
non-competitive T&D rate percentage change applicable to each class. 

 
6. The SC 9 maximum rate will be increased by double the overall non-

competitive T&D rate percentage increase applicable to SC 9 Rate I, 
consistent with past practice and the goal of eventually eliminating the 9 
Max provision.  

 
7. As explained in Section I above, for SC 12 conventional customers billed 

for energy only, the per kWh charges will first be redesigned to reflect flat 
seasonal per kWh rates. The minimum charge and the redesigned flat per 
kWh rates will then be increased by the non-competitive T&D rate 
percentage increase applicable to SC 12 (Rate I) customers. 
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8. Like SC 4 Rate I and SC 9 Rate I, the mandatory TOD rates (Rate II) and 
voluntary TOD rates (Rate III) in SC 4 and SC 9 will  first be redesigned 
to recognize serving SC 4 and SC 9 customers under common rates in a 
revamped SC 9 service class. Past practice will then be followed in 
designing mandatory TOD rates for SC 5, 8, and 9 (as redesigned), 12, 13 
and voluntary TOD rates for SC 8, 9 (as redesigned), and 12 to collect the 
increased revenue requirement applicable to these classes. The per kWh 
rates will be set equal across classes.  The per kWh rates will be 
determined by increasing current per kWh rates by the ratio of the 
proposed non-competitive kWh revenue requirement for these classes to 
the current level of non-competitive revenue collected from the per kWh 
charges in these classes.  The demand rates in each of these classes will 
then be adjusted to recover the residual non-competitive revenue 
requirement for each of these classes.  Voluntary TOD rates will be 
designed to recover the applicable class revenue requirement of all 
customers not billed under mandatory TOD rates.   

 
9. SC 14-RA rates will be developed consistent with the Commission’s 

Opinion 01-04, Opinion and Order Approving Guidelines for the Design 
of Standby Service Rates, issued and effective October 26, 2001 
(“Standby Rates Order”) in Case 99-M-1470.  The rate applicable to a 
customer billed under SC 14-RA will be determined by the SC of the Full 
Service Schedule under which the customer would otherwise receive 
service.  For example, a customer who would otherwise be served under 
SC 8 (Rate I) will be billed under the SC 14-RA rates applicable to 
customers who would receive service under SC 8 (Rate I).  In accordance 
with the standby rate guidelines, rates will be developed for each class 
within SC 14-RA to be revenue neutral at the increased revenue level.  
The Standby Rates Order (p. 7) defines revenue neutral to mean that “the 
full service class (not any individual customer) would contribute the same 
revenues if the full class was priced under either the standard service class 
rates or the standby rates (given the historic usage patterns of the 
customers in that class).”  Consistent with the combination of the SC 4 and 
SC 9 classes under the non-standby rates, the standby rates applicable to 
customers who would otherwise be served under SC 4 and SC 9 will be 
developed based on the combined non-standby SC 4 and SC 9 revenue 
requirement. The delivery charges in Special Provision I of SC 14-RA 
will be increased by the overall system non-competitive T&D increase 
applicable to Con Edison customers with metering charges set equal to the 
SC 9 metering charges.  
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10. The rates under Rider I – Experimental Rate Program for Multiple 

Dwellings will be updated to recognize the SC 8 standby rates on which 
these rates are based.   

 
11. The customer charges and distribution contract demand charges in SC 11 

Buy-Back Service will be set equal to the SC 14-RA customer charges and 
contract demand charges. In addition, the SC 11 and SC 14-RA reactive 
power charges applicable to induction generators will be increased by the 
overall system non-competitive T&D increase applicable to Con Edison 
customers, but subject to any changes as required resulting from the PSC 
decision in Case 08-E-0751.  

 
12. The charges in SC 15-RA will be set equal to the corresponding charges in 

the EDDS rate schedule. 
 

 
B. Design of NYPA and EDDS Delivery Rates 

 
1. Rate I and Rate II charges under the PASNY No. 4 delivery service rate 

schedule, including reactive power charges applicable to induction 
generators, will be increased by the overall T&D delivery revenue 
percentage increase applicable to NYPA.  Consistent with the standby rate 
guidelines, Rate III and IV rates will be developed for each class within 
the NYPA tariff to be revenue neutral at the proposed revenue level, i.e., 
Rates III and IV will be developed to produce the same delivery revenues 
as the equivalent non-standby rates. The reactive power charges applicable 
to induction generators may be subject to any changes as required 
resulting from the PSC decision in Case 08-E-0751. 

  
2. The current conventional and TOD rates under the EDDS rate schedule 

and SC 15-RA of the P.S.C. No. 2 rate schedule will be increased by the 
overall T&D delivery revenue percentage increase applicable to EDDS. 

 
 

C. Competitive Delivery Rates 
 
Competitive delivery rates for Con Edison Customers, i.e., the MFC and 
competitive metering charges, including the credit and collection related 
component of the Purchase of Receivables Discount Rate, will be set in 
each Rate Year to reflect the revenue requirement for each Rate Year.  
Competitive metering credits applicable to NYPA will also be adjusted to 
reflect the revenue requirement for each Rate Year. The MFC will consist 
of two components: a supply-related component, including a purchased 
power working capital component, and a credit and collection (“C&C”) 
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related component.  There will be separate MFCs calculated for (1) SCs 1 
and 7 customers, (2) SC 2 customers, and (3) all other customers.  

i. The Rate Year revenue requirement for the supply-related 
component (excluding purchased power working capital) will be 
developed by multiplying the total Con Edison T&D Rate Year 
revenue requirement by the percentage represented by these costs 
for each group as compared to total Con Edison T&D delivery 
revenues at current rates.  The resulting revenue requirement will 
then be divided by the Rate Year sales of full service customers in 
each group to determine the $/kWh supply-related portion of the 
MFC for each full service class.  

ii. The Rate Year revenue requirement for the C&C related 
component of the MFC will be developed by multiplying the total 
Con Edison T&D Rate Year revenue requirement by the 
percentage represented by credit and collection related costs for 
each group, inclusive of C&C costs attributable to the Purchase of 
Receivable (“POR”) Discount Rate. The total Rate Year C&C 
related revenue requirement will be split between full service and 
POR customers based on the respective split of full service and 
POR forecasted Rate Year kWh sales. The C&C related rate 
component to be recovered through the MFC from full service 
customers will then be determined by dividing their share of the 
C&C related Rate Year revenue requirement for each group by the 
corresponding forecasted Rate Year kWh sales.  

iii. The C&C related rate component to be recovered through the POR 
discount rate will be set in each Rate Year to reflect their 
calculated portion of total C&C costs attributable to POR 
customers, the estimated Rate Year POR kWh sales, and the 
forecasted level of POR supply costs in the Rate Year.  

iv. The proposed rate associated with the purchased power working 
capital component of the MFC will be computed by dividing the 
purchased power working capital requirement for each Rate Year  
by forecasted Rate Year full-service customers’ sales to derive a 
per kWh charge that will be added to the applicable competitive 
supply related MFC component for each service group.   

v. Competitive metering services will recognize separate costing 
functions consisting of meter ownership, meter data service 
provider and combined meter service provider and meter 
installation costs. The Rate Year revenue requirements for the 
charges for meter ownership, meter services, and meter data 
services in each class eligible for competitive metering (i.e., SCs 4, 
5, 8, 9, 12 and 13 conventional and time-of-day billed accounts) 
will be developed similar to the Rate Year revenue requirement for 
the MFC components.  To calculate the $ per bill charges, the 
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 12

revenue requirements determined for each Rate Year will be 
divided by each eligible class’s annual number of bills.  For 
customers required to take service under Rider M – Day Ahead 
Hourly Pricing, no change will be made to the metering charges in 
RY 1. In RY2 and RY3, the metering charges for Rider M 
customers will be increased by the overall Con Edison T&D 
average percentage rate increase in RY2 and RY3.  

vi. The billing and payment processing charge applicable to Con 
Edison customers will be increased from $0.94 per bill to $1.04 per 
bill.  For customers with a combined electric and gas account, the 
portion of the charge applicable to electric service will be $1.04 
less the amount applicable to gas service. Likewise, ESCOs will 
pay $1.04 per bill per account, unless a customer has two separate 
ESCOs. In that case, the charge to the electric ESCO will be $1.04 
less the charge applicable to the gas ESCO.   
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Appendix I, Table 3
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Current Year 1 Year 2 Year 3 Year 4

SC 1 Customer Charge 14.18$           14.18$           14.18$           14.18$           14.18$           
 
Winter Rate Per kWhr
0-250 0.06674$       0.06488$       0.06484$       0.06480$       0.06476$       
>250 0.06136$       0.06488$       0.06484$       0.06480$       0.06476$       

Summer Rate Per kWhr
0-250 0.06674$       0.06488$       0.06484$       0.06480$       0.06476$       
>250 0.07511$       0.07511$       0.07511$       0.07511$       0.07511$       

SC 7 Customer Charge 14.18$           14.18$           14.18$           14.18$           14.18$           

Winter Rate Per kWhr
0-250 0.06674$       0.06488$       0.06484$       0.06480$       0.06476$       
250 - 360 0.06136$       0.06488$       0.06484$       0.06480$       0.06476$       
>360 Space Heating 0.04600$       0.05104$       0.05561$       0.06018$       0.06476$       

Summer Rate Per kWhr
0-250 0.06674$       0.06488$       0.06484$       0.06480$       0.06476$       
>250 0.07511$       0.07511$       0.07511$       0.07511$       0.07511$       

Current Year 1 Year 2 Year 3 Year 4 Year 5

SC 2 Customer Charge 18.35$           18.35$           18.35$           18.35$           18.35$           18.35$          

Winter Rate Per kWhr
0-900 0.0752$         0.0728$         0.0721$         0.0714$         0.0708$         0.0701$        
900 - 2000 0.0658$         0.0728$         0.0721$         0.0714$         0.0708$         0.0701$        
>2000 0.0209$         0.0307$         0.0406$         0.0504$         0.0603$         0.0701$        

Summer Rate Per kWhr
0-900 0.0883$         0.0856$         0.0850$         0.0843$         0.0836$         0.0829$        
900 - 2000 0.0787$         0.0856$         0.0850$         0.0843$         0.0836$         0.0829$        
>2000 0.0351$         0.0447$         0.0542$         0.0638$         0.0733$         0.0829$        

Proposed
Current Flat Rate

SC 12 - Energy Only Winter Rate Per kWhr
0-10 7.31$             7.31$             
10-300 0.0868$         0.0640$         
>300 0.0442$         0.0640$         

Summer Rate Per kWhr
0-10 7.40$             7.40$             
10-300 0.0938$         0.0711$         
>300 0.0513$         0.0711$         

* Assumes Combined SC 1 and 7 Revenue Requirement

Case No 09-E-0428
Consolidated Edison Company of New York, Inc.

Summary of Current vs. Proposed Flat Rates at May 1, 2009 Rate Level

Four-Year Phase-out of SC 7 Space Heating Before 
Application of T&D Increase *

Five-Year Phase-In Before Application of T&D Increase
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Summary of Current vs. Proposed Flat Rates at May 1, 2009 Rate Level

Current
Combined Year 1 Year 2 Year 3 Year 4 Year 5

SC 4&9 Low Winter Rate Per kW
Tension 0-5 73.85$           73.85$           77.40$           80.90$           84.40$           87.95$          

5-100 14.77$           14.41$           14.22$           14.03$           13.84$           13.66$          
>100 12.71$           13.66$           13.66$           13.66$           13.66$           13.66$          

Summer Rate Per kW
0-5 92.45$           92.45$           96.85$           101.25$         105.65$         110.05$        
5-100 18.49$           18.05$           17.86$           17.67$           17.48$           17.30$          
>100 16.26$           17.30$           17.30$           17.30$           17.30$           17.30$          

Energy Rate Per kWhr 0.0186$         0.0186$         0.0186$         0.0186$         0.0186$         0.0186$        

SC 4&9 High Winter Rate Per kW
Tension 0-5 52.90$           52.90$           55.45$           57.95$           60.50$           63.00$          

5-100 10.58$           10.22$           10.03$           9.84$             9.65$             9.47$            
>100 8.52$             9.47$             9.47$             9.47$             9.47$             9.47$            

Summer Rate Per kW
0-5 71.50$           71.50$           74.90$           78.30$           81.70$           85.15$          
5-100 14.30$           13.86$           13.67$           13.48$           13.29$           13.11$          
>100 12.07$           13.11$           13.11$           13.11$           13.11$           13.11$          

Energy Rate Per kWhr 0.0173$         0.0173$         0.0173$         0.0173$         0.0173$         0.0173$        

Proposed
Current Flat Rate

SC 8 Low Winter Rate Per kW
Tension 0-100 17.33$           16.39$           

>100 15.67$           16.39$           

Summer Rate Per kW
0-100 22.14$           21.20$           
>100 20.48$           21.20$           

Energy Rate Per kWhr 0.0137$         0.0137$         

SC 8 High Winter Rate Per kW
Tension 0-100 $12.40 11.89$           

>100 $11.17 11.89$           

Summer Rate Per kW
0-100 17.21$           16.70$           
>100 15.98$           16.70$           

Energy Rate Per kWhr 0.0137$         0.0137$         

Five-Year Phase-In Before Application of T&D Increase



Appendix I, Table 3
Page 3 of 3

Summary of Current vs. Proposed Flat Rates at May 1, 2009 Rate Level

Proposed
Current Flat Rate

SC 12 Low Winter Rate Per kW
Tension 0-200 10.81$           9.84$             

>200 8.88$             9.84$             

Summer Rate Per kW
0-200 18.49$           17.52$           
>200 16.56$           17.52$           

Energy Rate Per kWhr 0.0131$         0.0131$         

SC 12 High Winter Rate Per kW
Tension 0-200 8.24$             7.70$             

>200 6.74$             7.70$             

Summer Rate Per kW
0-200 15.92$           15.37$           
>200 14.41$           15.37$           

Energy Rate Per kWhr 0.0131$         0.0131$         
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